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Sirs: >

Reference is made to evidence submitted for use in determin-
ing your stetus and the status of your distriots and subordinate
olubs for Federal inocme end employment tax purposes.

The reocords of the Bureau disclose thet under date of
December 20, 1826, you were held exempt from Federal income tax
under the provisions of section 231(9) of the Revenue Ast of 1926
and the corresponding provislons of prior revenue acts.

It is the opinion of this office, based upon the evidence pre~
sented, that you and your distriots and subordinate clubs appearing
in four revised copies of the "Annual Directory Lions Intermational,
of August, 1940, ere exsmpt from Federal inooms tex under the provi~
sions of section 101(9) of the Internal Revenue Code and the ocorre-
sponding provisions of prior revenue acts.

Accordingly, you and your districts and subordinste olubs ap-
pearing in the "Annual Direotory Lions International™ will not be
required to file returns of inoome unless there is a ohange in the
character, purposes, or method of operation of your orgeniretion or
of your distriots and. subordinate olubs. Any such chenges should
bo immediately reported by you to this Bureau in order that the ef-

fect of the changes upon your present exempt status may be deter-
mined, '

You should furnish the Bureau annually on the oalendar~year
basis lists in quadrupliocate, showing only the nemes and sddresses
of eny distriots and subordinete olubs which were chartered during
the calendar year end the names and addresses of any districots and
¢lubs whioch for any reason ceased to exist, Such snnual lists
should be acocompanied by a statement sworn to by one of your prin-
cipel officers es to whether or not the informstion heretofore sub-
mitted by you, eand on which this ruling is based, is spplicable in
all respeots to the new districts and olubs appearing on the lists,
and should be forwarded so as to reach this office not later than
February 15 of the following year.
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International Assoclation of Lions Clubsg.

Since any organigation which {ig exempt from Federal incone
tax under the provisions of section 101 of the Internal Revemye
Code, also 1s exempt from the capital stock tax pursuant to the
express provisions of section 1201(a)(1) of the Internal Revenue
Code, you and your district and subordinate clube will not be
required to file capital stock tax returns for future yeare sc
long as the exemptlon from income tax ig effective.

The determination of your status and that of your districte
and subordinate clubs for Federal employment tax Purposes will be
mpds the subject_of & sdparate communication,

A copy of thig ruling is being transmitted to the collsctora
of internal revemie for the various districts in which your dig-
tricts and subordinate cluds are located.

By direction of the Commigsioner,

Respectfully,

/’“'

.-/
_DPeputy Commdgsioner.



